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Environmentally Friendly Transportation Services
With Some Of The Lowest Shipping Rates In The World

Freight Railroads Are the Transportation
Backbone of America

B From one end of the country to the other,
the United States is connected by the most
efficient, affordable, and environmentally-
responsible freight rail system in the
world. The seven large “Class I” railroads,
in conjunction with hundreds of smaller
railroads, provide world-class rail service to
towns and cities throughout the country.

B From the food on our tables to the cars
we drive to the shoes on our children’s feet,
freight railroads carry the things America
depends on. All told, railroads account for 43
percent of intercity freight volume — more
than any other mode of transportation.

B Nearly half of America’s electricity comes
from coal, and 70 percent of coal is delivered
by rail. Railroads also safely carry enormous
amounts of chemicals, plastic resins, and
fertilizers; cement, sand, iron ore and crushed
stone; autos and auto parts; steel and other
metalproducts; lumber; paper products; and
much more.

B [ntermodal — shipping containers and truck
trailers moving on railroads — has been the
fastest growing rail traffic segment over the
past 20 years, and now accounts for nearly as
much rail revenue as coal.

Saving America Money

B [t’s a huge understatement to say that
America’s freight railroads are modern and
efficient. Based on revenue per ton-mile (a
surrogate for rail rates), average U.S. freight
rail rates fell 54 percent from 1981 to 2007.

This means the average shipper can ship two
rail cars for about the same price it paid to
move one 25 years ago. What other industry
can make a claim like this?

B According to World Bank data, average U.S.
freight rail rates are half those in China and
Japan, and 50 to 75 percent below those in
major European countries.

Essential to a Greener, More Energy-
Efficient Future

B These days, every industry is locking to
“go green,” but America’s freight railroads
have been “going green” for decades. In 2007,
they moved a ton of freight an average of 436
miles per gallon of fuel. If just 10 percent of
the long-distance freight that moves by truck
moved by rail instead, fuel savings would
exceed one billion gallons per year.

B Greenhouse gas cmissions are directly
related to fuel consumption. That means that

moving freight by rail instead of truck reduce:
greenhouse gas emissions by two-third:
or more — without negatively affecting the
economy.

Railroad Regulation: A Remarkable

“Before and After” Story

B Railroads were the first U.S. industry subjec
to widespread federal economic regulation
For nearly 100 years, Washington bureaucrat:
held a tight grip on rail operations.

B [ argely because of excessive regulation, by
the 1970s U.S. freight railroads were on the
brink of ruin. Bankruptcies were common
service was poor, and tracks and equipmen
were falling apart because railroads couldn”
afford the cost of upkeep. Railroads could no
provide the efficient, reliable transportatior
that America needed.

B Jn 1980, Congress wisely recognized the
need for change and passed the Staggers Rai
Act. Staggers ushered in :
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The Michigan Railroads Association Board
of Directors met this past December 9™ with
Lt. Governor John Cherry as their guest
speaker. Lt. Governor Cherry said that even
though Michigan is going through some
tough economic times, the state needs to keep
a first rate transportation system in place to
remain competitive nationally. Thatincludes
a strong rail freight and rail passenger
network to compliment the interstate
highway system and state and local roads.
He said that railroads play an important role
in the movement of freight and passengers
and that the future of the state depends on
those systems being adequately maintained.
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Lt. Governor John Cherry addressing the

MRA Board of Directors meeting in Lansing,
Michigan this past December.

due to the slow economy, especially
depressed automobile sales.

The State of Michigan, Southeast
Michigan Council of Governments,
Regional Transportation Coordinating
Commission, as well as several local
units of government, are in various
stages of planning improvements
or new initiatives in intercity,
commuter rail or light rail projects.
Economic development resulting
from passenger rail often outweighs
the cost in taxpayers subsidies.
Passenger ridership on the rails is

: : ; o Michigan’s structural deficit. ; -
Other issues on the' horizon outlined by Michigan policy makers need fo haye increasing an.d ‘need.s to be suppor_ted.
CtSvathanis e itiie e the courage to confront the structural The Admlmstrgtlon Techpians
o A review of Michigan’s precarious deficit. that f_relght rail improvements and
economic status. capacity are an important part of
o Executive order budget cuts by the adequate passenger rail capacity.

o Automobile aid package pending in

Governor due to anticipated state

Washington, D.C. revenues that are not materializing

Drivers Education DVD Delivers
Powerful Message On Car/Train Safety

The Michigan Railroads Association has partnered with the Michigan Secretary of State and Michigan Operation Lifesaver, a non-profit
organization dedicated to ending tragic collisions, deaths and injuries at highway-rail grade crossings, in providing the highway-rail safety
DVD “Look To Live™ and supporting materials to all driver training programs state wide.

While it is important for all drivers to have information about highway-rail grade crossings, it is especially important for new and
inexperienced student drivers to receive a powerful reminder of the dangers associated at highway-rail grade crossings. Drivers need
to understand and practice the rail safety information in the “Look To Live” DVD whenever they approach railroad tracks and railroad
warning devices. Drivers need to Always Expect A Train at a highway-rail intersection and that by law motor vehicles are required to
yield the right of way to the train.

For more information and safety tips for motorists and pedestrians, please log on to www.oli.org.

For a free copy of the “Look To Live” DVD contact the Michigan Railroads Association at (517) 482-9413 or
mra@michiganrailroadsassociation.com.

For a Free Copy of
“Look To Live” DVD
Contact: The Michigan Railroads Association
At (517) 482-9413 or
mra@michiganrailroadsassociation.com
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President & CEO:

Michigan Payroll:
Route Miles in Michigan: 925
Employees in Michigan: 1,229

Major Michigan Customers.

E. Hunter Harrison
$77.7 Million

General Motors, Ford Motor, Mazda, Volkswagen,
Dow Chemical, Detroit Edison, Consumers Energy,
Lansing Board of Water & Light and Verso Paper Mill

In spite of the
downturn in the auto
industry, CN remains
a major presence in
Michigan, operating
in 88 communities
across the state with
an annual  payroll
of approximately
§77.7 million. Major
customers include General Motors, Ford
Motor Company, Mazda, Volkswagen,
Dow Chemical, Detroit Edison,
Consumers Energy, Lansing Board of
Water & Light and Verso Paper Mill

E. Hunter Harrison
President & CEQ

Given CN’s commitment to the State of
Michigan, news that the acquisition of the
Elgin, Joliet & Eastern Railway (EJ&E) had
been approved by the Surface Transportation
Board (STB) on December 24, 2008 was
welcome, not only for CN and its customers,

but for the transportation community
overall. Since CN will have significantly
fewer trains operating in downtown

Chicago, in a city where train congestion
is legendary, Chicago will finally see some
relief, improving on-time delivery for
freight and intermodal customers throughout
the Midwest and the overall rail network.

Following the January 31 closing of the
transaction, CN is currently implementing a

measured step-by-step integration of the 158
route-miles of line it acquired from the EJ&E
to ensure a safe, efficient combination of the
two rail operations. The EJ&E encircles the
City of Chicago from Waukegan, IL on the
north, to Joliet, IL on the west, to Gary, IN on

Automobiles being unloaded from a CN tri-level automobile carrier for delivery to auto
showrooms. CN serves 8 automobile assembly plants in Michigan.




the southeast and then to South Chicago. The
Transtar subsidiary of United States Steel
retained the railroad assets, equipment, and
employees that support the Gary Works site
in Northwest Indiana and the steel making
operations of U. S. Steel as the Gary Railway.
E. Hunter Harrison, president and chief
executiveofficer of CNsaid: “Withthisclosing,
we can move forward to fulfill the promise of

Northeastern lllinois

LAKE MICHIGAN

the EJ&E acquisition, which will help drive
new efficiencies and operating improvements
on CN’s network. Streamlined rail operations,
along with reduced congestion resulting from
the acquisition, are critically important.”
In a letter to Governor Granholm and
Michigan’s bipartisan congressional
delegation, who wrote letters to the STB
supporting the acquisition, Harrison thanked
them for their important role in helping
the STB to recognize the importance of
the acquisition to efficient rail operations
throughout North America. Harrison said,
“We very much appreciate your expression
of support for the transaction to the Surface
Transportation Board. Your support was
crucial in demonstrating the importance of
a fluid rail network and the benefits of this
transaction.”

CN has had a presence in Michigan since 1853
and moves 30 to 40 trains each day through

-

®.0 @ o
Chicago

Heights  NDIANA

N

—— CN

= = = = Trackage rights

Former EJ&E rail lines

the St. Clair Tunnel at Port Huron. The tunnel
opened in 1993 to accommodate double stack
and tri-level rail cars that move finished
automobiles between the United States and
Canada. The new tunnel replaced a 100-year
old tunnel that required tri-level auto carriers
to be barged across the St. Clair River, a costly
and slow movement. CN currently employs
1,229 in Michigan and maintains 925 route
miles.

CN and its operating railway subsidiaries,
spans Canada and mid-America, from the
Atlantic and Pacific Oceans to the Gulf of
Mexico, serving the ports of Vancouver
and Prince Rupert, BC., Montreal, Halifax,
New Orleans, and Mobile, AL, and the key
metropolitan areas of Toronto, Buffalo,
Chicage, Detroit, Duluth, MN/Superior

WI, Green Bay, WI, Minneapolis/St. Paul,
Memphis and Jackson, MS with connections
to points in North America

For over 16 years the Michigan Railroads Association (MRA) has
provided a full color brochure that opens to a map showing all of
Michigan’s rail lines and contact people for every railroad in the state.
The MRA has recently released its updated version. MRA President
Robert Chaprnka believes the piece is an important component in the
over all marketing effort of Michigan’s railroads.

“This brochure effectively illustrates the importance of rail as a freight
transportation mode in Michigan,” says Chaprnka. “It illustrates that
rail can serve small and large shippers alike, providing even the smallest
communities rail service to virtually anywhere on the continent.”

For a free copy or
more information call the MRA at
(517) 482-9413 or send email request to
mra@michiganrailroadsassociation.com

Michigan’s Rail Freight Network:

MRA Providing Safe, Efficient, Environmentally
Friendly Transportation Service.
Statewide, Nationwide, Worldwide.



New House Transportation Commitiees Selected

House Transportation Committee House Transportation

Appropriations Subcommittee

Rep. Lee Gonzales (D-Flint) Chair
Rep. Richard LeBlanc (D-Westland) VChair
Rep. Dave Agema (R-Grandville)Minority VChair

Rep. Doug Bennett (D-Muskegon)

Rep. Robert Dean (D-Grand Rapids)

Rep. Marie Donigan (D-Royal Oak)
Rep. Shanelle Jackson (D-Detroit)
Rep. Paul Opsommer (R-DeWitt)

Rep. Jon Switalski (D-Warren)

Rep. Pam Byrnes (D-Chelsea) Chair
Rep. Andrew Kandrevas (D-Southgate) VChair
Rep. Paul Opsommer (R-DeWitt)Minority VChair
Rep. James Bolger (R-Marshall)
Rep. Larry DeShazor (R-Portage)
Rep. Marie Donigan (D-Royal Oak)
Rep. Douglas Geiss (D-Taylor)
Rep. Marty Griffin (D-Jackson)
Rep. Harold Haugh (D-Roseville)
Rep. Marty Knollenberg (R-Troy)
Rep. Gabe Leland (D-Detroit)
Rep. Judy Nerat (D-Wallace)
Rep. Tom Pearce (R-Rockford)
Rep. Roy Schm1dt (D-Grand Raplds)
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Sen. Robert Kahn (R- Sagmaw- [wp) V
‘Sen. Ray Basham (D- Tayior) Minority VCha1r
Sen. John Gleason (D-F lushing)

Sen. Gerald Van Woerkom (R-Norton Shores)

: 'Sen.-Aian Cfdpsey d{;ﬁeWItt)-VChair
Sen. Glenn Anderson(D-Westland)Minority VChair
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at large. Thanks to Staggers, railroad In the Future, Having Enough Rail that protects shippers and consumers against

railroad behavior while

productivity has skyrocketed — and most of
the resulting savings have been passed on to
shippers in the form of sharply lower rail rates.

B Unlike trucks, barges, and airlines, U.S.
freight railroads operate almost exclusively
on tracks they build, maintain, and pay for
themselves. From 1980 to 2007, railroads
re-invested $420 billion back into their
systems to create a safe, reliable system
second to none in the world.

B Under Staggers, regulators retained
authority to protect shippers against
unreasonable railroad conduct. Regulators

still have this authority today. This ensures
that freight rail is fair and competitive, and
that railroads are held accountable for their
actions.

Capacity Will Be Key

B America’s demand for safe, dependable
freight transportation will skyrocket in the
years ahead. Though freight railroads are

anti-competitive
giving railroads the freedom to operate in the
competitive marketplace.

already re-investing record amounts

of their own funds back into their
300

U.S. Freight Railroad Performance Since Staggers
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systems, they cannot keep up with
this demand on their own. 250

B How can policymakershelpensure | 200
that America has the rail capacity it
needs? By implementing targeted
tax incentives for projects that |100 [
revitalize and expand rail capacity;
by forming more partnerships

150
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Rates

with railroads; and by maintaining 0

the existing regulatory balance i
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